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Tata Technologies is a global engineering and product development digital
services company focused manufacturing clients across the automotive,
industrial machinery and aerospace. Tata Technologies Ltd. was founded in
1989, as a business unit of Tata Motors. In 1994, it spun off as an independent
business unit, with headquarter in Singapore and commenced operations in
Indiain 1996.

Share holding pattern: It has a strong promoter presence by its parent
company Tata Motors of 70.39%. The other Institutional investor is Alpha TC
Holdings Pte Ltd, who in 2011 funded Tata Technologies with $30 million
through private equity. Tata Technologies is a part of the Tata Group
subsidiary of Tata Motors, it exhibits the same core values of the Tata Group
which are Integrity, Responsibility, Excellence, Pioneering and Unity.

It currently has a Joint Venture with Hindustan Aeronautics Ltd (HAL), Asia’s
premier aero structures manufacturer, for E&D of aero structures. The
company is also a global leader in engineering services outsourcing and
product development IT services to the global manufacturing industry. It is
also a strategic partner for developing complete vehicles, engineering
subsystems and components and managing the New Product Introduction
(NPI) process through collaborative engineering tools.

Line of Business: a) Engineering, Research and Development (ER&D)
services, and b) Digital Enterprise Solutions which includes offerings in
Connected Enterprise IT (CEIT) and Product Lifecycle Management (PLM)
services and products.

The company has enjoyed a steady global expansion through the strategic
acquisitions and integrations through the deals mentioned below:

¢ In 2005, it acquired INCAT International, a British design and
engineering services firm; to have a larger and stronger global position
while allowing it to offer a greater range to its global customer base.

¢ In 2006, acquired CEDIS Mechanical Engineering GmbH of Germany to
further strengthen its European client base.

¢ In 2013, acquired Cambric Corporation adding to Romanian delivery
centres & expanding industrial machinery engineering capabilities.

¢ In 2017, acquired Escenda Engineering AB in Sweden which is into
Automotive design.
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Financial Dashboard

Capital Structure Borrowing Trend
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The Company is virtually debt free and the debt the portion includes “ Capital Lease” recognized as
per requirement of AS-116 and included while calculating Debt to Equity ratio.
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Investment Considerations

¢ The Companyis paying dividend consistently year on year, Dividend per share of Rs.40/- is
paid during FY 19-20.

¢ The company is Debt free from the past 2 years with zero long term debt as well as zero
short term debt, (except for the capital lease) meaning that the company is 100% funded
through Shareholder’s Equity and is a more financial stable business.

¢ The Company has been consistently generating Return on Capital Employed in excess of
15% year on year.

¢ Thenet worth of the Company has grown at a CAGR of 9.2% in last 4 years.

¢ The total revenue has decreased by 2.93% to X 2,896.94 crore in FY2020 from X 2,984.44
crore in FY2019. The company generates 70% of its operational revenue from outside India
and hence was impacted due to lockdown and other restrictions on account of COVID-19 in
different countries.

¢ The profit after tax (PAT) has decreased by 28.66% to X 251.55 crore in X FY2020 from X
352.60 crore in FY2019 on account of its impact on revenue due to COVID-19 restrictions.

¢ The net profit margin of the company stood at 8.68% in FY2020 as against 11.81% in FY2019.

¢ The return on assets (ROA) and return on equity (ROE) were 10.39% and 13.94% in FY2020
due toits decrease in sales and subsequent decrease in profits.

METRICS FY2019 FY2020 | Y-O-Y Change

Market Capitalization - 4,243.03 -
Promoter Shareholding 70.39% 72.48% 2.09%
Net Worth 1,757.00 1,852.61 5.44%
Book Value per Share (in X) 417.37 443.17 6.18%
ROCE (in %) 27.23% 19.72% -7.51%
ROE (in %) 20.07% 13.94% -6.13%
P/E - 23.26 -
Cash per Share (in X) 87.71 97.39 11.04%
Face Value per Share (in X) 10/- 10/- -
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Future Outlook

TataTechnology is a part of the most respected Tata group with a very able management
engaged into the IT and digital transformation business for manufacturing sector, with
signing a global systems integration partnership with PTC. Its positioning gives it a
unique advantage, as the manufacturing sector is going to adopt newer technologies and
will be more digital orientation. The Company is also planning to align its business
portfolio with new markets and opportunities. They are now investing into embedded
electronics, digital and software systems. Last year they under built a project named as
Autostar (Automotive Open System Architecture) for a major tier-1automotive supplier.
20% of service business revenue comes from Digital now.

Business Diversification Strategy : The Company is now focussing on outside automotive
sector, where their aero- space business grown 11% and industrial and heavy machinery
(IHM) business has grown 8.2%. Geographically, business in US has grown by 13.5% with
improved sales force effectiveness.

The Company is quality focus with regard to client servicing aspect, creating value for
community , people working with them and thus creating potential for strong share -
holder returns

As regards valuation wise with a market cap of INR 4,243.03 core, it is rightly placed in
mid cap IT sector. Going forward as the economy further recovers there will be more and
more demand for skilled IT work force which Tata Technology will be able to provide ,as it
has already partnered with Karnataka Government for develop of 156 ITl canters.
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Copyright

This report is prepared, owned, and distributed by Quantmac Capital Solutions Private
Limited (QCSPL). The report is meant for the sole and exclusive use of the recipient to whom
it is addressed by Quantmac Capital Solutions Private Limited (QCSPL). This report either in
full or in part, cannot be redistributed and/or reproduced in any form either electronic or
physical, without written consent of the Quantmac Capital Solutions Private Limited (QCSPL).

Risk Disclosure

Thereis no assurance that any of the companies about which we share information about will
go public soon, if ever, nor are there any assurances that the securities of those companies
will become publicly traded or unrestricted. Private investments are not appropriate for all
investors.Thisis anilliquid asset classinvolving wide bid-ask spread and may not be suitable
for allinvestors compared with traditional asset classes. Investors should have the financial
ability and willingness to accept such risks (including, among other things, the risk of loss of
their entire investment and the lack of liquidity). Investors should consider private
investments as a supplement, comprising a modest portion of an overallinvestment strategy
and discretionary asset allocation. Investors are solely responsible for making such
investment decisions. Any information provided by Quantmac Capital Solutions Private
Limited (QCSPL) should not form the primary basis of the investment decision. This material
is based upon information Quantmac Capital Solutions Private Limited (QCSPL) believes is
reliable and factful. However, Quantmac Capital Solutions Private Limited (QCSPL) does not
represent or warrant that it is accurate, complete, and/or up-to-date. Past performance of
Quantmac Capital Solutions Private Limited (QCSPL), its principals, partners, or employees,
or any of the securities referred to herein is not indicative of future returns. Here, investor’s
investment strategy involves investments for which no public market exists. Little public
information exists about many of these investments, and the investor will be required to rely
on his/her diligence efforts to obtain adequate information to evaluate the potential risks and
returnsinvolvedin suchinvestments. Therefore, the greater risk that the investor may invest
based on incomplete or inaccurate information may adversely affect the investor's
investment performance, this could subject investor’'s to greater risk than investments in
established publicly-traded companies or businesses and negatively affect the investor’s
investment returns. There is no assurance that Quantmac Capital Solutions Private Limited
(QCSPL)'s diligence efforts will result in an investment being successful. An investment in
unlisted/pre-1P0 shares contains risks, including the risk of complete loss. Any performance
reflected herein is estimated, is based on incomplete information and is subject to change.
Actual results, when available, may differ. Given the nature and number of companies
underlying these securities, such investments should be considered a more volatile and
riskier. Any trademarks or business names in this report or website are included solely for
informational purposes and any such trademarks and business names are owned by their
respective trademark owners. Price and value of the investments referred to in this material
are indicative only. Past performance is not a guide for future performance.
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